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Uxtrons Covenants, Borrower nud Lendep covenant and agree as follows:

1. Payment of Principal and Intorost, Borrower shall promptly pay when due the principal of ang interest on the indebtedupss

evitlenced by the Note, Iute chnrges as provided in the Note, nul-the principal of wnd inlerest. on any Futurg Addvanees secured by
this Mortgage. )

L

: P

2 Funds for Taxes and Insurance, Suhject to Londor'y option wnder paragenphs 4 nnl 5 hereof, Borrower ghall pay to Lender
on the day monthly installments of principal nul interest e puyable under the Note, until he Note is paid in full, o sum (herein
“Funds") equal 10 ane-twelfth of the yearly tnxes mel nssessments whieh may afiain Iriority over {his Morlgage, and ground rents
ot the Properly, if any, plus one-twelith of (le Yearly prendum instliments for hazird fusianes, plus ene-twelill of the yearly
premium installmenis for inortgage insuranee, if any, all ng reasonably estimated initinlly und from time 1o time by Lender on the
hasis of nssessments and bils and reasonable estimates thereof. Lender shall holl the Funds in an account which is insured by a Fed-
eral o state ngency and shall apply the Punds frony sqid Aecount. to poy sail taxes, nssessments, insurance premiumg and ground reuts,
Tandor shall make no charge for o lialiing anel applving the Funds, annlyzing said acvonnt or verifying nnl compiling said nssoss-
ments and bills, Borrower nnd Lender may agree in wriling at the timp of exeention of (his Mortgage (hat inferest on the Funds
shall be paid to Borrower, and unless sueh agrecment s mide, Leonder shall nol [y required 1o pay Borrowor any inferest on {le
Fands, Lender shall give 1o Borrower, without charge, ) amnl accounting of the Funds shawing credits and debits to (he Funds,
interest, if any, paid {0 Borrower on the Funds amd the Purpose for which oaelr debit to the Funds was mude. The Funds fre
Pledeedd us additional seeurity for the stims seenred by this Mortgnge.

If the amotnt of the Funds leld by Lender, together with the future monthly installinents of Funds payable prior to the due
dares of taxes, nssessiments, insurance premiums and ground rents, shall exceed the amount required {o pay saiq taxes, assessments,
insuranee premiums nnd ground ronis as they fall due, sueh excnss shall he, a1 Borrawer's aption, either prompily repaid to Borrowep
ot credited 1o Rorrower on monthly installments of Funds, 1 the amount, of the Punds Leld by Lender shall not be sufficient fo
Pay taxes, assessments, insuranee premiums and grotnd rents ag they fall due, Borrower shail oy 1o Lender any amoun necessary
to make up the deficiency within 30 days after notice from Lender to Borrower requesting payment thercof,

Upen payment in full of all sums seeured by this Morteage, Lender shall promptly refund to Borrower any Fundy held by
Lender,

11 under paragraph 17 hereof the Properiy is sold or the Property is atherwise aequired by Lender, Tender shul) apply, no Inter
lian immedintely prior to the sals of the Property or its acquisition by Lemder, any Funds held by Lender at the time of applica.
tion as n eredit agninst the sums secyred by this Morigage,

3. Application of Payments, Unless applieable law provides otherwize, all payments recoived by Tender wnder the Note and
paragraphs 1 and 2 hereof shall he applied by Lender first in paymnent of amaunts payable io Lender by Borrower under paragraph

2 hereof, then 1o interest payable on the Note and on Future Advances, if any, and then (o the principal of the Note and to the
prineipal of Future Advances, if any, :

4. Charges; Liens, Borrower shall pny all taxes, nssessmenis and other charges, fines nnd impositions attributable to the
Property which may atiaiy a priority over this Mortgage, and ground rents, if any, at Lender’s option in the manner provided
under paragraph 2 hercof or by Borrower mnking payment, when due, directly 1o the payee thercol, Borrower shall promptly
furnish to Lender all nolices of amounts due under this paragrapl, and in the event Borrower shall make payment directly,
Borrower shall promptly furnish 1o Lender receipts evidencing such payments. Borrower shall promptly discharge any Tien which
has priority over (his Mortgege; provided, thnt Borrower shall not, be required to discharge any such lien o long ng Borrower shall
agree in writing to the payment of the obligation seeured by such lien in a manner aceeplable to Lender, or ghall in good faith
cantest such lien by, or defend enforcement of such lien in, legal proceedings which opernte to provent the enforeement of the lien
or forfeiture of the Property or nny part thereof, '

5. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property insured egainst
loss by fire, hazurds included within the term “extended coverage”, and such other hazards ns Lender may require and in such
nmounts and for such periods ns Tender may require; provided, that Iender ehall not require that the amount of such coverage
exceed that amount of eoverage required to pay the sims seenred by this Morignge,

The insurance enrrier providing the insurance shal he chosen by Borrower stibject (0 approval by Lender; provided, that such
approval shall net he unrensonably withheld, All premiums on insurance policies shall be paid at Lender's option in the manner
provided under paragraph 2 hereof or by Borrower making payment, when due, dircetly to the insurance carrier, '

Al insurance policies nngd renewnls ihereof shall be in forin acceptable to Lender and shall include o standard mortgage elause
in favor of and in form acceptable to Tender, Lender shall have the right 1o hold the policies nnd renewals thereof, and Borrower
shall promptly furnish to Lender all renewal notices and all receipts of paid premiums, In the event of loss, Borrower ghull give
prompt notice 10 the insurance carrier and Lender, and Lender may make preof of foss if not mude rromptly by Borrower,

Unless Tonder und Borrower ollierwise Agree in writing, insvrance proceeds shall be applied to restoration or repair of the
Property damaged, provided such restoration or repair iy rcanomivally feasible, Borrower shall have (he right. to effect minor repairs
to the Property with the insurer's npproval nnd roceive Payment therefor, 1f Borrower anil Lender are tnuble 1o agree whether such
resloration or repair wonld he economically feasilsle, e determination of reonomie feasibility shall be nade by independent
appraisal st Lender's expense, 11 such restortion or repuir is not economienlly feasible, the insurance proceeds shall be applied {0
the sums seeured by this Mortgage, with the excess, if any, paidd to Borrower, If (he Property is ubandoned by Barrower or if
Borrower fails to vespond 1o Lendder within 30 days after natice by lender to Borrower that the insurance carrier offers to seftle
a claim for insurance henefits, Lender is nuthorized 1o collect and npply the insurunce proceeds at Lender's option either to restoras
tion or repair of the Property or o the sums secuged by this Morlgage,

Unless Lender and Borrower otherwise ngree in writing, any such application of proceeds to prineipal shall not extend or
postpone the due date of 1le monthly installments referred to in paragraphs 1 and 2 hereof or clunge the nmount of such install.
ments,

If under pargraph 17 hereof the Property is nequire hy Lender, all right, title and interest of Borrower in and 1o any insur.
ance policies and in and 1o the proceeda thereof resulting from damage to the Propetiy prior to {he ssle or aequisition shall pass to
Lender to the extent of the sunik secred by this Mortgage immedintely prior 10 ruch gl or Acyuisition,

6. Preservation and Maintenance of Property; Leassholds; Condominiums, Berrower shall keep the Property in good repair
and shall not permnit or commit waste, impairment, or deterioration of the Property and shall comply with the Provisions of any
lense, if this Mortgage is op o leasehold, IM this Mortgage is on n condominium unit, Borrower shall perform alt of Borrower's

obligations under the declarntion of condominiym or master deed, the by-laws nnd regulations of the condominium projeet and
constituent documents,

7. Prolection of Lender's Security, If Borrower fnils to petform the covenants and agreements contained in this Mortgage, or
if any nclion or procecding is commenced which materially afferts Lender's interest in the Property, inchiling, but not Yimjted to,
eminent domain, insolvency, code enforeement, or arrangements or mroceeddings involving a banknipt or tlecedent, then Lender at
Lender's aption, upon notice 1o Borrower, may make such Appearances, dicburse siich mims and take such action ay is netessary to
proteet Lender's intesest, including, but not limited to, disbtrsement of reasonahle Atiorney's fees and entry upon (e Property to
make repairs. Any amounts dishursed by Lender pursuant to this Paragraph 7, with interest thereon, shall become additional jndebt-
edness of Borrower rocyred by this Morigage. Unless Borrower and Lender agree 0 ather torms of payment, such nmounts shall ba
payable wpon notice from Lender to Borrower requesting payment thercof, and thall bear interest from the date of dishursement at
the mie slated in the Note upless payment of interest at such rate would be contrary to applieable law, in which event such

amounts shall bear interest at the highest rate permissible by applicable Jaw, Nothing contained in this paragraph 7 shall require
Lender to ineur ny expense or de any aet hereunder, .

8. Inspection. Lender may make or caure to be made reasonable entries upon and inspections of the Property, provided that

Lender shall give Borrower hotice prior to any such inspection Epecifying reasonable eanse therefor related to Lender's interest in
the Property,

8. Condemnation, The proceeds of any award or claim for damages, dircet or contequential, in connection with any condemna-
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